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Illustrations might be multiplied from other branches of the
iron and steel and metal industries., the paper trade, &c. The
evidence given before the Cartell Commission is fall of illuminat-
ing facts bearing upon this phase of the syndicate question, and
the same policy of foreign preference continues to the present
time. The Cologne Gazette not long ago related the following
illustration of how German manufacturers of finished steel goods
have been injured by the cheap export of raw material by syn-
dicated works. Some of these manufacturers had been in the habit
of selling to Holland 105000 tons of wire nails and the material
from which Dutch works manufactured 4,000 tons more. Owing
to the establishment of new rolled wire works, encouraged by
the prosperity of the syndicated works, there began a serious
over-production of raw material, so that the home market was
glutted and the excess had to be sold at any price to Holland.
Hence arose several new wire works in that country, with the
result that not only were manufactured goods no longer imported
but goods made from German raw material were now exported to
Germany and sold 25 per cent, below the home market price.
The Duisburg Chamber of Commerce reported In 1905:
"Less satisfactory during the year was the position of the
manufacturing iron Industry in so far as it is not united in
carfcells. Eaw material was systematically sold abroad by the
syndicates more cheaply than to local Industry, with the result
that export was made impossible or was at least attended by
sacrifice." Dr. Morgenroth also writes: * * For years the reports
of almost all Chambers of Commerce have been full of com-
plaints on the subject. Various industries have, owing to this
policy of the cartells, been developed abroad. The Rhine
shipbuilding industry has In part, owing to this reason, been
transferred from Germany to Holland, where in a customs-free
market (in which Germany, Belgium, and England naturally
underbid each other) the yards can buy their plates and sheets
much cheaper than the German cartell sells them to the German
yards. So, too, the iron construction works in Holland have
"become marvellously efficient, principally owing to cheap German
steel, and in Belgium the drawn wire industry is said to have
been built up by cheap German material/* *
On the other hand, Dr. Liefmann t contends that " The
* " Die Esportpoiitlk der Kartelle," p. 46. f " Sehutzzoll mid KarteUe," p. SO.